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Current Trends 


Housing starts in January were at a seasonally adjusted rate of 1.486 million 
units... up 6 percent from the level of a month earlier. .. and down from the January 1973 
rate of 2.472 million units. Total private starts in January were 86,000 units. .. down from 
90,400 in December 1973...and 146,000 a year earlier. Privately-owned housing units 
authorized by building permits rose to a seasonally adjusted rate of 1.354 million units. . . up 
from 1.237 million in December 1973. This is the first month-to-month increase since June 
1973. The rate a year ago... January 1973...was 2.233 million. Permits were actually 
issued in January for 89,300 units. .. up from 88,600 units in December. 


HUD Secretary Lynn feels that housing starts data for January suggest that housing 
activity may have turned the corner. “The number of building permits issued for the month 
also were higher than December,” he said. “Our revision of the GNMA Tandem, which would 
spur housing, was not effective until January 22 and therefore its effect is not reflected in 
the January figures. However, with the great interest and participation in the revised Tandem 
Plan, it is more than likely that it will have a salutary effect on subsequent months figures.” 


The revised figure for total public and private starts in 1973 was 2,057,400 units. For 
permits. .. the total has been revised upward to 1,795,500 units. 


The revised and extended Tandem Plan... announced by Secretary Lynn on January 
21...is having the desired effect of stimulating the commitment to buy mortgages on new 
construction insured by HUD-FHA and by VA. From the date of the announcement until 
February 11, commitments totaled $122.234 million for unsubsidized home mortgages 

.. and $5.944 million for unsubsidized project mortgages. These commitments cover 4,570 
of the 200,000 units Secretary Lynn said would be available under the revision. 


A prime rate of 9 percent...the minimum interest charge on large corporate 
loans. ..is becoming widespread, as more than a dozen major banks have lowered their 
lending rate, following the lead of Bankers Trust Company. It appears that an 8% percent 
prime rate may soon be in the offing. The move reflects a downturn in rates in the open 
money market recently...due in part to an easing of the credit posture of the Federal 
Reserve System. 


GNMA will hold an auction of home mortgages on March 13. Any mortgagee 
approved by FHA will be eligible to bid in the auction. The mortgages. . . totaling 
approximately $117 million... bear interest at rates of 7, 7%, and 8% percent. They are 
insured by FHA under the National Housing Act or guaranteed by VA. All mortgages offered 
are eligible for inclusion in pools of mortgages which support issues of GNMA-guaranteed 
mortgage-backed securities. A total of 6,091 mortgages will be sold in the auction. 


The percentage of HUD field offices reporting funds generally adequate for financing 
Section 203(b) loans inched up to 88 percent as of February 1...compared to 87 percent 
on January 1. The percentage has risen for 6 consecutive months, from the 1973 low of 45 
percent reported in August. The national average interest rate contracted to be paid by the 
borrowers on conventional first mortgages dropped ten basis points to 8.65 percent for both 
new and existing home transactions. 





New FHLMC Director 


The Federal Home Loan Mortgage Corporation has announced the appointment of 
Richard G. Bartlett of Silver Spring, Md., as its Director of PMI (Private Mortgage Insurance) 
Relations. He is a veteran of over 15 years in the mortgage finance business in the 
Washington, D.C., area. 


In the newly created post... Bartlett will oversee FHLMC’s dealings with private 
mortgage insurors. FHLMC. .. pursuant to its Congressional mandate in the Emergency Home 
Finance Act of 1970...has established criteria for qualifying private mortgage insurors to 
insure loans purchased by FHLMC and has undertaken a continuing series of reviews of those 
insurors. In addition...it has asked its authorized insurors to verify the financial and 
professional soundness of the primary lenders whose mortgages they themselves insure. 


* 


Joint Cooperation 


A heartening account of HUD-HEW interdepartmental cooperation in fostering use of 
public housing facilities for the $100 million nutrition program of the Administration on 
Aging is reported from Missouri. 


Ten LHA’s—among them St. Louis, Jefferson City, and Columbia—are involved 
.. either as direct operators of nutrition projects or by supplying sites for them. The 
hot-meal-a-day program runs 5 days a week and costs the elderly 50 cents per meal. Elderly 
persons in the neighborhood. ..as well as public housing residents. . . are accommodated. A 
side benefit for public housing is the employment of a number of able-bodied elderly 
residents from housing projects as paraprofessionals in the meal service. 
* 


Questionnaires for Philadelphia 


As part of the HUD-funded Urban Systems Engineering Demonstration Program 
... 5,000 residents of Philadelphia will receive questionnaires relating to the condition and 
size of their housing needs. To provide incentive for return of the forms. .. $2 compensation 
is being offered to the representative sample residents. The information will be computerized 
as part of an on-going file on the city’s housing resources...and will be utilized by 
housing-related city agencies and city policy makers. 


Philadelphia is the first city to set up this mechanism. ..as a Federal demonstration 
project. . . utilizing $130,000 in HUD Urban Systems Engineering funds and $170,000 in city 
money. 

* 


Area Government Proposed for Northeast Ohio 


The Citizens League of Greater Cleveland has again proposed a regional government 
covering the seven counties which now belong to the Northeast Ohio Areawide Coordinating 
Agency (NOACA). A report prepared by the Northeast Ohio 1990 Committee points out 
some of the areas that beg for region-wide solutions: mass transit, sewage and solid waste 
disposal, open land, park and recreation space, and planning; notes that existing regional 
institutions do not have the necessary power to solve regional problems; and recommends an 
action research committee which would find facts and rally citizens behind some form of 
regional government. 

* 
Elderly Housing Cited 


Life Manor. .. a Tacoma, Wash., Section 236 elderly housing facility. . . has been cited 
by the Consulting Engineers Council of Oregon for excellence in structural design which 
provided precast floor slabs supported by sheer walls between each apartment and on both 
sides of the corridor. .. forming a “highly seismic-resistant honeycomb of precast elements,” 
according to the judges’ citation. 





GNMA Establishes New Record 


GNMA-guaranteed mortgage-backed securities in an amount exceeding $1 billion were 
issued in January to original subscribers and purchasers in the secondary market. Approxi- 
mately 2,500 individual certificates were prepared, processed, and distributed by GNMA. 
Securities in the amount of $655.5 million were issued to original subscribers, and securities 
in the amount of $432.1 million were issued to subsequent purchasers. The total establishes a 
new monthly record. During the week ending January 31, applications were received for the 
guarantee of Pass-Through Mortgage-Backed Securities in the amount of $100 million 
... guarantee commitments were issued in the amount of $181 million. ..and securities 
were guaranteed for $264.9 million. 


w 
HUD Houses for Sale 


Some 4,000 single-family houses will be sold to localities throughout the country for 
use by the communities for any legitimate purpose. . . including homesteading. HUD has a 
number of structurally sound houses in its inventory of foreclosed properties which it is 
willing to sell to communities at the unrepaired, as-is value, in an effort to conserve existing 
housing and regenerate interest in the urban core. Several communities interested in starting 
urban homesteading programs have expressed interest in having HUD convey such houses to 
them. a 


Governmental Revenue Rose by $39 Billion in Fiscal 1971-72 


Federal, State, and local governmental revenue from all sources for fiscal 1971-72 
increased $39.4 billion over the previous year. .. according to a report issued by the Census 
Bureau. Tax collections by all governments were $30.3 billion higher than the year-before 
sum. 


Revenue from all sources in fiscal 1971-72 reached $381.8 billion. Tax collections 
accounted for $262.5 billion of the total. 


Expenditures by all governmental units totaled $397.4 billion in fiscal 1971-72... up 
$28 billion from the previous year’s sum of $369.4 billion. 


Copies of the report, Governmental Finances in 1971-72, GF72, No. 5, are available 
for 90 cents each from the Superintendent of Documents, Washington, D.C. 20402, or from 
Commerce District Offices in major U.S. cities. 


* 


Restoration 


Restoration has begun on the Pioneer Building. ..a significant historic structure in 
Pioneer Square, Seattle. The long neglected six-story building will be the first of the major 
buildings fronting Pioneer Square Park... with its restored pergola. ..to be redone. Total 
cost is estimated at $2 million. 


Investors hope to retain the building’s interior space. . . especially the balconies which 
open onto a pair of light wells extending from the second to the sixth floors. 


Built in 1892, the structure. ..in its prime. ..was the center of Seattle activity and 
housed as many as 48 mining firms during the Alaska gold rush. 
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Flood Disaster Response 


On January 25... the President declared the States of Oregon, Washington, and Idaho 
major disaster areas. Seventeen counties were designated in Oregon, four in Washington, and 
eight in Idaho. 


In anticipation of the Presidential declaration... Federal and State personnel had 
been identified and alerted, and were able to commence operations of Individual Assistance 
Centers and four mobile centers have indicated that the problem of individual care is 
substantially lower than was originally estimated. 


* 


Notes From Here and There 


With a $40,000 HUD grant. . . the first stage of a land-based management information 
system is being developed in Boulder, Colo. By May 31... the city hopes to complete the 
survey of 80 quarter-sections of land throughout the Boulder Valley, digitize these points, 
and begin to develop various data files which will be correlated to a specific geographic 
location. Boulder will be one of the first cities in the country to develop a geo-coding system 
of this type on the State plane coordinate system. 


At its 12th Annual Building Awards Luncheon...the Staten Island Chamber of 
Commerce presented the HUD-insured (Section 232) New Vanderbilt Nursing Home an award 
for excellent interior design. 


The Board of Directors of the Associated Building Industry of California has selected 
William T. Leonard as executive director... first offical action since its recent formation. 
Leonard. ..a recognized housing industry leader... is currently serving in a similar capacity 
with the Associated Home Builders of the Greater Eastbay, Berkeley. 

* 


New Publication 


Urban Homesteading: Process and Potential. ..contains a survey of existing urban 
homesteading programs, including ordinances and financing provisions as well as proposed 
national legislation. Also included are models for implementation of urban homestead 
programs and excerpts from a recent urban homesteading workshop sponsored by the 
National Urban Coalition. 


Price $2.50 from the National Urban Coalition, Housing and Urban Growth Division, 
2100 M St., N.W., Washington, D.C. 20037. 
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